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4, Since the filing and serving of the Disclosure Statement and Plan, the Hospital
negotiated with Care Holdings, LLC, (the “Buyer”) régarding terms of the Sale; and with
Northern Healthcare Capital, Inc. (“NHC”) in an effort to resolve the adversary proceeding
brought by the Hospital against NHC (Adv. #09-2047)(the “Litigation”). The result of these
negotiations require that the Plan be modified. Those changes were noticed in the Supplement
that was served on February 19, 2010.

5. Pursuant to Section 1127(a) of the Bankruptcy Code, the Hospital may modify the
Plan at any time before Confirmation. 11 U.S.C. § 1127(a). Furthermore, Section 14.2 of the
Plan provides for a modification of the Plan. This Modification, together with the Plan, becomes
the Hospital’s Plan and is to be treated the same as an original plan.

6. The terms of the sale of the Real Property remain substantially the same as
previously disclosed in the Disclosure Statement; however, the Buyer has an additional year to
rent the Real Property prior to being required to purchase same. The purchase price has

remained $4,500,000.00; the rent will be as follows:

Months 1-5 $17,500.00
Months 6-36 $25,000.00
Months 37-48 $20,000.00

The Buyer has agreed that the rental income will be paid for at least 30 months. On or before the
end of the 3‘6th month, the Buyer will pay the Estate $500,000.00 (“R.E. Payment™) toward the
$4,500,000.00 purchase price for the Real Property. A revised chart reflecting the payments to
be made under the Plan, as modified, to Secured Creditors from the anticipated rental income is

attached hereto as Exhibit A.
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MODIFICATION OF PLAN

Article I

A) Section 1.37 — “Effective Date” shall mean the date the Plan, as modified
becomes effective, which date shall be thirty (30) days after the Buyer purchases the Real
Property.
Article ITT

3.1.a. The Debtor or Disbursing Agent (as the case may be) shall be responsible for
timely payment of United States Trustee (“UST”) quarterly fees incurred pursuant to 28 U.S.C.
§1930(a)(6). The Administrative Claims due to the UST and the Patient Care Ombudsman will
be paid five (5) days after the Confirmation Date (“Pay Date™). After Confirmation, the Debtor
shall continue to file monthly operating/financial reports. Monthly operating reports will be filed
through the date of the Sale (anticipated to occur shortly after the Confirmation Date); thereafter,
the Disbursing Agent will file with the Court quarterly reports of receipts and disbursements.
UST fees will continue to accrue and be payable as long as the Case remains open. The Estate
will pay UST quarterly fees as they accrue until the sale of the Debtor is consummated and
equity in the Debtor is cancelled, with notice to the UST. The Debtor will be responsible for
quarterly fees due upon funds transferred to the Disbursing Agent for distribution to creditors.
After the Disbursing Agent is appointed, he/she will be responsible for paying UST quarterly
fees on distributions (except for monies received from the Debtor on which UST fees have been
paid) as long as this case remains open in the Bankruptcy Court. The Disbursing Agent shall file
quarterly reports of distributions with the UST and pay quarterly fees on such distributions until

this Case is closed by the Court,
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3.1.b. Taxes — The Administrative Claims of the IRS and the Texas Workforce
Commissions regarding post-petition payroll taxes will be paid out of the NHC Escrowed Funds
on the Pay Date; and the IRS has agreed to waive its post-petition penalties. The taxes due the
San Patricio Taxing Authorities for real property are dealt with in Section 3.2(a). The 2009
personal property taxes due to the San Patricio Taxing Authorities in the amount of $19,334.95
were due on January 31, 2010 and will be paid in four (4) monthly payments of $5,054.29.

3.l.c. Commissions Due — Commission for the Sale due to NTime in the approximate

amount of $97,500.00 and the commission due JLL, if any, will be paid in the same manner as
the Post-petition Trade Payables as described below.

3.1.d. Post-petition Trade Payables — Claims for post-petition A/P not assumed by the

Buyer will, once allowed by the Court, be payable approximately fifty percent (50%) after thirty
(30) days after the Administrative Bar Date; approximately twenty to thirty percent (20%-30%)
after the resolution of the Avoidance Actions and collection from the Avoidance Action
defendants; and approximately twenty to thirty percent (20%-30%) after the Real Estate is sold.
All holders of Administrative Claims will be required to file an Administrative Claim prior
to the Administrative Bar Date. An Administrative Claim form will be approved by the Court
at Confirmation and served on each Creditor believed to have an Administrative Claim, A
proposed form is attached hereto as Exhibit B.

3.1.e. NHC’s DIP Claim — NHC will receive $790,000.00 within five (5) business days
(“Pay Date”) after the Confirmation Date from the NHC Escrowed Funds. NHC will receive
$316,000.00 out of the Settlement Proceeds on the Pay Date. In the thirty-sixth (36th) month
after the Consummation Date, NHC will receive $474,000.00 within five (5) days of the Estate’s

receipt of the R.E. Payment which will satisfy NHC’s Administrative Claim. The Motion to

EXHIBIT A-2
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Compromise the NHC Adversary has been filed and served and a copy may be viewed at

www hirschwest.com.

3.2.a. Class 2 — Allowed Secured Claims of San Patricio Taxing Authorities — Class 2

Claims consist of the Allowed Secured Claims of San Patricio Taxing Authorities who, have the
first Lien against the Debtor’s Real Property. Pursuant to the Compromise, the aggregate Claim
of the San Patricio Taxing Authorities Secured by the Hospital’s Real Property is approximately
$478,173.42 and will be paid over forty-eight (48) months from the Consummation Date.
Monthly payments will begin on the first of the month beginning with»the second month of the
Buyer’s lease payments. Assuming a Consummation Date in February 2010, then the first
payment date would be April 1, 2010, leaving the principal balance to be paid over forty-eight
(48) months at 12% interest resulting in a $12,592.14 monthly payment to be paid from the
Buyer’s rent income. In the event the Real Property is sold to the Buyer, the remaining Claim
will be paid out of the proceeds at closing. Class 2 Claimants are Impaired and will be entitled to
vote.

3.2.d. Class 5 — NHC’s Pre-Petition Claim — NHC has a consensual Lien against the

Real Property pursuant to a deed of trust lien filed on August 3, 2006, in San Patricio County.
NHC has filed a Proof of Claim asserting a Secured Claim in the amount of $5,131,765.67 plus
fees, interest and attorney fees. NHC asserts that its Claim is secured by the Hospital’s Real
Property and personalty; however, a subordination agreement exists between NHC and MarCap
with regards to the Debtor’s equipment. (MarCap has a first lien in and to the Debtor’s
equipment.) Under the settlement, NHC will be allowed a pre-petition Secured Claim of
$3,825,768.00 which claim will be subordinated and junior to: a) Administrative Claims in an
amount up to $1,000,000.00 (inclusive of NHC’s $474,000.00 Administrative Claim); b) a

$120,000.00 distribution for the Class 16 Unsecured Creditors; and ¢) a second distribution of
5
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$120,000.00 to the Unsecured Creditors after NHC is paid $3,600,000.00 on its Secured Claim.
NHC will also have an allowed Unsecured Claim in the amount of $805,997.67 which shall be
subordinate to all other Class 16 Unsecured Creditors. NHC will not recover on its subordinated
Allowed Unsecured Claim unless and until all other Allowed Unsecured Creditors are paid in
full, the Debtor does not believe that will occur. It is anticipated that NHC will receive
$90,000.00 of the anticipated lease payments scheduled to be received from the Buyer in months
thirty-seven (37) through forty-eight (48). These sums will be paid to NHC in quarterly
payments of $22,500.00 beginning on the fifieenth (15™) day after the Hospital receives the
Buyer’s rent payment number thirty-nine (39), forty-two (42), forty-five (45) and forty-eight
(48). The balance of NHC’s Secured Claim will be paid from the proceeds received by the
Estate from the sale of the Real Property, the closing of which is anticipated between the 37th
and 48th month after the Consummation Date.
3.5  Allowed General Unsecured Claims

Class 16 — Allowed General Unsecured Creditors — Class 16 Claims consist of all
Unsecured Creditors with Allowed General Unsecured Claims. The holders of Allowed Class 16
Claims, other than Arent Fox and NHC, will receive a pro rata amount of their Allowed Claim
from a) the $120,000.00 carve out from NHC’s Secured Claim; b) a second $120,000.00
distribution once NHC is paid $3,600,000.00 on its Secured Claim; and c) a distribution based on
the sums, if any, available once NHC receives $3,825,768.00 on its Secured Claim.

3.6  Allowed Equity Interests
Class 17 — Allowed Equity Interest — All the capital stock of the Debtor

previously issued and outstanding, including but not limited to that issued to NBMC, is

cancelled.
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Article 1V- Supplementation

A. Patient Care Ombudsman -~ In Article IV of the Plan, certain parties are release
from various claims of creditors, and creditors are enjoined from pursuing certain claims against
the Debtor and Insiders of the Debtor. Carol Jendrzey, the Court appointed Patient Care
Ombudsman (the “PCO”) is considered to be part of the Estate and the release of the Debtor and
Estate in Section 4.3 of the Plan and the injunction in Section 4.4 of the Plan apply to the PCO.
Additionally, upon Confirmation, the CPO’s duties will be terminated by the Court.

B. To the extent the Estate does not pay the post-petition, pre-confirmation
Administrative Claim(s) of the Internal Revenue Service (“IRS™) and the Texas Workforce
Commission (“TWC”), then none of the provisions of Sections 4.3 or 4.4 of the Plan shall be
applicable to the IRS or TWC in seeking collection from any Person determined to be a
“responsible person” pursuant to the Internal Revenue Code (including, but not limited to
Sections 3505(b) and 6672(a)) or otherwise.

C. Notwithstanding the provisions in Article IV of the Plan, there is no intent by the
Hospital and the Plan does not:

i Affect the rights of the Texas Medicaid Authorities (including but not
limited to the Texas Health and Human Services Commission) and/or the Federal
Medicare authorities (including but not limited to the Federal Centers for Medicare
and Medicaid Services (CMS)) from exercising their rights of recoupment, and the
Debtor shall retain its rights to exhaust all administrative remedies to contest the
dollar amount of any recoupment effectuated.

ii. Affect the Buyer’s obligation to fully comply with all applicable statutes,
requirements and regulations pertaining to a change of ownership for the hospital,

including but not limited to Medicaid and Medicare provider agreements.
7
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D. The provisions of Section 4.3 and 4.4 of the Plan are not an attempt by the
Hospital to interfere with the contractual rights of a Creditor as to a Person, other than the
Hospital. To the extent a Creditor has a guaranty from a Person other than the Hospital, the Plan
does not restrict a Creditor from exercising any contractual right or remedy such Creditor may
have against any Person, other than the Hospital, that has executed such a guaranty. In that
connection, nothing in the Plan shall restrict any right or remedy that NHC may have pursuant to
any guaranty executed by McNaull for the benefit of NHC.

Disbursing Agent

7. Jay Stacy will initially serve as the Disbursing Agent to assist the Estate with the
prosecution of the Avoidance Actions; and the filing of tax returns, monthly operating reports
and cost reports and any administrative matters connected thereto.

Sale

8. Care Holdings purchase of the Hospital is for a purchase price of $6,500,000.00.
The sale shall occur in two tranches, both of which shall be free and clear of liens pursuant to 11
U.S.C. §363(k) and 1123(5)(D). The first tranche will be a sale of the personal property, free
and clear of all liens, to close on the Consummation Date. The second tranche will occur after
month 30 and before the end of month 48 after the Consummation Date, which will be a sale of
the Real Estate, free and clear of liens. Care Holdings has paid the Hospital $1,600,000.00 by
replacing NHC as the DIP lender by posting $1,500,000.00 in an escrow account subject to
further order of the Court and by lending $100,000.00 to the Hospital for working capital. An
additional $400,000.00 shall be paid by Care Holdings on or before the Consummation Date.

9. The $4,500,000.00 purchase price for the Real Estate is to be paid to the Hospital
within four years of the Consummation Date. Care Holdings® purchase obligation is to be

personally guaranteed by Sunil P. Reddy. Until the purchase price is paid, the Real Property
8
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shall remain titled in the name of the Hospital and subject to any Liens, Claims and
encumbrances filed against the Real Property. The Asset Purchase Agreement (“APA”) may
provide for a subrogation of the Estate’s lien in the event the Buyer desires to borrow money for
further improvements to be made to the hospital. Additionally, the APA will contain certain
representations and warranties regarding the hospital, its licenses, permits, equipment, accounts
receivables and other property. The Buyer, in the event a breach of those representations and
warranties may be able to offset rent payments or Real Estate purchase price payments which
could have a negative impact on the Debtor’s payments to Creditors under the Plan.

10.  Care Holdings will lease the Real Property from the Hospital for a term not to
exceed forty-eight (48) months on the following basis: a) for the first five (5) months of the
lease, rent shall be $17,500.00 a month; b) during months six (6) through thirty-six (36), the rent
shall be $20,000.00 a month; and ¢) during months thirty-seven (37) through forty-eight (48),
rent shall be $25,500.00. Care Holdings will be responsible for all taxes, insurance and
maintenance of and on the Real Property and buildings. All of the Purchased Assets being
acquired by Care Holdings will be pledged to secure the lease and purchase obligation. Sunil P,

Reddy will also personally guarantee Care Holdings’ obligations under the lease,

11.  Care Holdings is obligated to employ all of the Hospital’s employees at their
current salary and benefit accruals for a minimum of 90 days after the Consummation Date. Care
Holdings will also be responsible for all employee benefits accruing within 180 days of the
Filing Date and all benefits accruing post-petition, Care Holdings will also assume responsibility
for maintaining all of the Hospital’s patient records.

12. On the Consummation Date, the Buyer of the Hospital’s assets and equity will

have no liability for any obligation of the Hospital that accrued prior to the Consummation Date

EXHIBIT A-2
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except for those liabilities expressly assumed in the Sale Documents or which the Buyer
thereafter voluntarily assumes. The Buyer will assume the TXU electrical service contract and
the employee obligations as set forth above. As set forth in the Plan, the Buyer will have the
ability to decide on the assumption or rejection of leases and executory contracts for a period of
60 days after the Confirmation Date, provided the Buyer has made payments on those contracts
for the 60 day period. The APA, Lease, Security Agreement, Guaranty Agteement are currently
being negotiated. It is the intention of the Hospital and Buyer to close on the sale and lease
contemporaneously with the Confirmation Hearing which is set for March 4, 2010 at 2:30 p.m.

13, Upon the Consummation Date, Care Holdings will own 100% of the equity
interest in the Hospital. All shares or capital stock presently issued to any party, including but
not limited to NBMC will be cancelled and remain as authorized but unissued shares. New
shares in North Bay will be issued to Care Holdings upon the Consummation Date,

14.  On the Consummation Date, all of the Transferred Assets shall vest in the Buyer,
free and clear of all Claims and interests, but subject to the obligations as set forth in the Plan,

Sale Documents and the Confirmation Order.

DATED this 26th day of February, 2010.

NORTH BAY GENERAL HOSPITAL, INC, DEBTOR

By:

s/ Jay Stacy
Name: Jay Stacy
Title: President

10
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/s/ Michael J. Durrschmidt
Michael J. Durrschmidt

State Bar No. 06287650 Or COUNSEL:
Admissions 1.D. No. 4720 HIrscH & WESTHEIMER, P.C.
25th Floor, NationsBank Center

700 Louisiana

Houston, Texas 77002-2728

TEL: (713) 220-9165

FAX: (713) 223-9319

ATTORNEY-IN-CHARGE FOR
NORTH BAY GENERAL HOSPITAL, INC.
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CERTIFICATE OF SERVICE

I hereby certify that on the 26th day of February, 2010, a copy of North Bay General
Hospital, Inc,’s Modification to its Plan of Liquidation was sent via first class mail, postage
prepaid, and/or via the Clerk of the Court through ECF, to the parties listed on the attached
service list.

/s/ Michael J. Durrschmidt
Michael J. Durrschmidt

12
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NORTH BAY GENERAL HOSPITAL, INC.

INCOME AND EXPENSES
4/1/2010 | 5/1/2010 | 6/1/2010 | 7/1/2010 | 8/1/2010 | 9/1/2010 | 10/1/2010 | 11/1/2010 | 12/1/2010
Rent income $17,500.00 { $17,500.00 { $17,500.00 | $17,500.00 | $17,500.00 | $25,000.00 | $25,000.00 { $25,000.00 { $25,000.00
Payments to Claimants:
San Patricio (Real) $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,552.14 | $12,592.14 | $12,592.14
San Patricio (2009 Personal} 4,063.44 4,063.44 4,063.44 4,063.44 4,063.44
San Patricio (04/08 Personal) 3,834.07 ] 3,834.07) 3,83407] 3,83407] 3,834.07
Aspect Medical Systems, Inc. 2,018.66 2,018.66 2,018.66 2,018.66
Hewett-Packard
MARCAP Corporation 3,414.51 3,414.51 3,414.51 3,414.51
McKenzie Equipment 553.15 553.15 553.15 553.15
Northern Healthcare Capital LLC
Pro Rated 2010 Taxes
Subtotal - Payments $16,655.58 1 $16,655.58 | $16,655.58 | $16,655.58 | $20,489.65 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53
! Cash Balance $844.42 | $1,688.84 | $2,533.26 | $3,377.68 $388.03 | $2,975.50 | $5,562.97 | $8,150.44 | $10,737.91
#697378 EXHIBIT A
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EXHIBIT A-2

NORTH BAY GENERAL HOSPIT
INCOME AND EXPENSES
1/1/2011 | 2/1/2011 | 3/1/2011 | 4/1/2011 | 5/1/2011 | 6/1/2011 | 7/1/2011 | 8/1/2011 | 9/1/2011 | 10/1/2011 | 11/1/2011 | 12/1/2011
Rent Income $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 } $25,000.00 { $25,000.00
Payments to Claimants:
San Patricio (Real) $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,582.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 { $12,592.14
San Patricio {2009 Personal)
San Patricio {04/08 Personal) 3,834.07¢ 3,83407{ 3,83407| 3,834.07| 3,83407 3,834.07 | 3,83407 3,834.07| 3,834.07{ 3,834.07] 3,83407| 3,834.07
Aspect Medical Systems, Inc. 2018661 2,018.66 | 2,018.66] 2,01866] 2,018.66| 2,01866| 2,01866] 201866 201866| 2018.66| 2,018.66| 2,018.66
Hewett-Packard
MARCAP Corporation 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51
McKenzie Equipment 553.15 553.15 553.15 553.15 553.15 553.15 553.15 553.15
Northern Healthcare Capital LLC
Pro Rated 2010 Taxes 10,000.00
Subtotal - Payments $32,412.53 [ $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $21,859.38 | $21,859.38 | $21,859.38 | $21,859.38
Cash Balance $3,325.38 | $5,912.85 | $8,500.32 | $11,087.79 | $13,675.26 | $16,262.73 | $18,850.20 | $21,437.67 | $24,578.29 | $27,718.91 | $30,859.53 | $34,000.15
#697378 EXHIBIT A
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NORTH BAY GENERAL HOSPIT
INCOME AND EXPENSES

1/1/2012 | 2/1/2012 | 37172012 | 47172012 | 57172012 | 67172012 | 77172012 | 87172012 | 97172012 | 10/1/2012 | 11/1/2032 | 12/1/2012

Rent Income $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 § $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 { $25,000.00 | $25,000.00 ] $25,000.00
Payments to Claimants:

San Patricio {Real) $12,592.14 {$12,592.14 | $12,592.14 | $12,592.14 { $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14
San Patricio (2009 Personal)

San Patricio (04/08 Personal) 3,834.07 | 3,834.07} 3,83407] 3,83407] 3,83407] 3,834.07] 3,83407| 3,834.07] 3,834.07 3,834.07 3,834.07 3,834.07
Aspect Medical Systems, Inc. 2,018.66 2,018.66

Hewett-Packard

MARCAP Corporation 341451 | 341451} 3,41451| 341451 3,41451| 3041451 3.41451{ 341451 341451 3.414.51 3,414.51 3,414.51

McKenzie Equipment

Northern Healthcare Capital LLC

Pro Rated 2010 Taxes
Subtotal - Payments $21,859.38 | $21,859.38 | $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $15,840.72 | $19,840.72 | $19,840.72 | $19,840.72
Cash Balance $37,140.77 | $40,281.39 | $45,440.67 | $50,599.95 | $55,759.23 | $60,918.51 | $66,077.79 | $71,237.07 { $76,396.35 | $81,555.63 § $86,714.91 | $91,874.19
#697378 EXHIBIT A
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NORTH BAY GENERAL HOSPIT
INCOME AND EXPENSES

1/1/2013 2/1/2013 3/1/2013 4/1/2013 5/1/2013 6/1/2013 7/1/2013 8/1/2013 9/1/2013 | 10/1/2013 | 11/1/2013 | 12/1/2013

Rent Income $25,000.00 § $25,000.00 { $25,000.00 | $20,000.00 { $20,000.00 { $20,000.00 { $20,000.00 { $20,000.00 | $20,000.00 | $20,000.00 j $20,000.00 | $20,000.00

Payments to Claimants:

San Patricio (Real) $12,592.14 | $12,592.14 | $12,592.14} $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,552.14 | $12,592.14 | $12,592.14 | $12,592.14
San Patricio (2009 Personal)

San Patricio (04/08 Personal) 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07
Aspect Medical Systems, Inc.

Hewett-Packard

MARCAP Corporation 3,414.51 3,414.51

McKenzie Equipment

Northern Healthcare Capital LLC

Pro Rated 2010 Taxes
Subtotal - Payments $19,840.72 | $19,840.72 $16,426.21 | $16,426.21 | $16,426.21 | $16,426.21 | $16,426.21 | 516,426.21 | $16,426.21] $16,426.21 $16,426.21 | $16,426.21
Cash Balance $97,033.47 | $102,192.75 | $110,766.54 $114,340.33 ]$117,914.12 |$121,487.91 |$125,061.70 | $128,635.49 | $132,209.28 $135,783.07 {5139,356.86 | $142,930.65
#697378 EXHIBIT A

EXHIBIT A-2
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NORTH BAY GENERAL HOSPIT

INCOME AND EXPENSES
1/1/2014 2/1/2014 3/1/2014 Total
Rent Income $20,000.00 | $20,000.00 | $20,000.00 | $1,102,500.00
Payments to Claimants:
San Patricio {Real} $12,592.14 | $12,592.14 | $12,592.14 | $604,422.72
San Patricio (2009 Personal) $20,317.20
San Patricio (04/08 Personal} 3,834.07 3,834.07 19,170.35 $184,035.36
Aspect Medical Systems, Inc. $36,335.88
Hewett-Packard $0.00
MARCAP Corporation $102,435.30
McKenzie Equipment $6,637.80
Northern Healthcare Capital LLC $0.00
Pro Rated 2010 Taxes $10,000.00
Subtotal - Payments $16,426.21 | $16,426.21 | $31,762.49 | $964,184.26
Cash Balance $146,504.44 | $150,078.23 | $138,315.74 $138,315.74
#697378 EXHIBIT A

EXHIBIT A-2
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UNITED STATES BANKRUPTCY COURT FOR THE PROOF OF
SOUTHERN DISTRICT OF TEXAS ADMINISTRATIVE
HOUSTON DIVISION CLAIM
IN RE: CHAPTER {1

NORTH BAY GENERAL HOSPITAL, INC,,
DEBTOR

CASE NO. 08-20368

NOTE: This form should only be used to make a claim
for an administrative expense arising on or after July 8,
2008. IT SHOULD NOT BE USED FOR CLAIMS
ARISING PRIOR TO JULY 8, 2008.

Name of Creditor and Address:

0O Check box if you are aware
that anyone else has filed a proof
of claim relating to your claim.
Attach a copy of statement given
particulars.

0 Check box if you have never
received any notices from the
bankruptey court in this case.

0 Check box if this address
differs from the address on the
envelope sent to you by the court,

Creditor Telephone Number:

CREDITOR TAX D NUMBER: ACCOUNT OR OTHER
NUMBER BY WHICH
CREDITOR IDENTIFIES
DEBTOR:
1. BASIS FOR ADMINISTRATIVE CLAIM
3 Goods sold O  Personal  injury/wrongful [3 Retiree berefits as defined in 11 US.C. §
death/property damage 1114(a)
1 Services performed 0 Taxes [0 Wages, salaries, and compensation (Fill out
below:

M Money loaned
3 Contractual or lease obligations

1 Other (describe briefly)

Your social security number:
Unpaid compensation for services performed
from to

Date Date

2. DATE DEBTOR WAS INCURRED:

3.1F COURT JUDGMENT, DATE OBTAINED:

4. TOTAL AMOUNT OF ADMINISTRATIVE CLAIM:
$

If all or part of your claim is secured, also complete Item 5 below.

[J Check this box if claim includes interest or other charges in addition to the principal amount of the claim. Attach itemized statement of all

interest or additional charges.

5. SECURED ADMINISTRATIVE CLAIM
Brief Description of Collateral:

] Real Estate 1 Motor Vehicle [3 Other (Describe Briefly)

6, CHECK HERE IF THIS CLAIM O REPLACES
0 AMENDS

a previously filed claim dated:

7. SUPPORTING DOCUMENTATION:

G This claim is supported by documentation that is attached hereto, or
O “This claim is supported by documentation that is not attached
hereto because

DATE SIGNED:

SIGN and print the name and title, if any of the creditor or other person
authorized to file this claim (attach power of attorney, if any)

THIS SPACE FOR COURT USE ONLY

Penalty for presenting fraudulent claim is a fine of up to $500,000 or imprisoniment for up to 5 years, or both. 18 U.S.C. §§ 152 and 3571.

20080436.20080436/719745.1

EXHIBIT B
EXHIBIT A-2
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Instructions for Filing Proof of Administrative Claim

1. Please read this proof of administrative claim form carefully and fill it in completely and
accurately.

2. Print legibly. Your claim may be disallowed if it cannot be read or understood.

3. Attach additional pages if more space if required to complete this proof of administrative claim.

4. THIS FORM SHOULD ONLY BE USED TO MAKE A CLAIM FOR AN
ADMINISTRATIVE EXPENSE, AS DEFINED IN 11 U.S.C. § 503, THAT WAS INCURRED ON
OR AFTER JULY 8§, 2008. THIS FORM IS NOT FOR FILING CLAIMS ARISING PRIOR TO
JULY 8, 2008.

5. Only list the last four digits of your social security number.
6. If mailing this Proof of Administrative Claim form, send the original to the

United States Bankruptcy Court
Office of the Clerk

515 Rusk, 5" Floor

Houston, Texas 77002

and a copy to

Barbara Jacoby Howell
Hirsch & Westheimer, P.C.
700 Louisiana, Suite 700
Houston, Texas 77002.

7. To obtain verification that your Proof of Administrative Claim was received by the United States
Bankruptcy Court, include a copy of the completed Proof of Administrative Claim and a self-addressed,
postage prepaid, return envelope when you file this form with the United States Bankruptcy Court.

8. THE CLAIMANT MUST ATTACH COPIES OF ANY AND ALL SUPPORTING
DOCUMENTS THAT PROVE THAT THIS CLAIM IS FOR AN OBLIGATION INCURRED ON OR
AFTER JULY 8, 2008, SUCH AS PROMISSORY NOTES, PURCHASE ORDERS, INVOICES,
ITEMIZED STATEMENTS OF ACCOUNTS, CONTRACTS, COURT JUDGMENTS, OR EVIDENCE
OF A SECURITY INTEREST. IF THE DOCUMENTS ARE NOT ATTACHED, THE DEBTOR MAY
SEEK DISALLOWANCE OF YOUR CLAIM.

9. To be considered timely filed, the completed Proof of Administrative Claim must actually be
received and filed by the United States Bankruptcy Court by April , 2010.
20080436,20080436/719745.1
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NORTH BAY GENERAL HOSPITAL, INC.’S MASTER SERVICE LIST

Debtor

North Bay General Hospital, Inc.
Attn: Jay Stacy

1711 W. Wheeler Avenue
Aransas Pass, Texas 78336

Debtor’s counsel

Michael J. Durrschmidt

25th Floor, Bank of America Center
700 Louisiana

Houston, Texas 77002-2728

TEL: (713) 220-9165

FAX: (713)223-9319
Mdurrschmidt@hirschwest.com

U.S. Trustee

Nancy Holley

515 Rusk Street, Suite 3516
Houston, TX 77002

Phone: 713-718-4650

Fax: 713-718-4670
Nancy.Hollev@usdoi.gov

Secured Creditors

Hewlett-Packard Financial Services Co.
¢/o John Mayer

Ross, Bank, May, Cron & Cavin, PC

2 Riverway, Suite 700

Houston, TX 77056-1918
imaver@rossbanks.com

Aspect Medical Systems, Inc. (World HQ)
One Upland Road

Norwood, MA 02062

Business Phone; 1-617-559-7000

Fax: 1-617-559-7400

Ordering/Customer Svc Fax: 1-617-559-
7980

bis info@aspectms.com

20080436.20080436/721787.1

McKenzie Equipment Company, Inc.
Corporate Headquarters

9260 Bryant

Houston, Texas 77075

Tel: 800-764-9793

Fax: 713-946-0559 Map
Infog@mckenzieequipment.com

Northern Healthcare Capital, LLC
¢/o Steven Shurn

Hughes, Waters, Askanase, LLP
333 Clay, 29™ Floor

Houston, TX 77002
sshurn@hwallp.com

Marcap Corporation
200 W. Jackson Bivd, Ste 200
Chicago, IL 60606

Highland Capital Corporation
5 Center Avenue
Little Falls, NJ 07424

Jerry M Hoyt
414 Culebra Road
San Antonio, TX 78201

Acorn Capital Group
2 Greenwich Office Park
Greenwich, CT 06831

Accounts Recovery Bureau, Inc.
55 Van Reed Road
Reading, PA 19610

Healthcare Business Credit Corporation
7732 Central Park Drive
Waco, TX 76712

Alcon Laboratories, Inc.
6201 South Freeway
Fort Worth, TX 76134

EXHIBIT A-2
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US Bancorp
1310 Madrid Street, Ste. 101
Marshall, MN 56258

Marcap Corporation
200 W. Jackson Blvd, Ste 200
Chicago, IL 60606

General Electric Company
20225 Water Tower Blvd., Ste 200
Brookfield, WI 53045

Healthcare Business Credit Corporation
700 E. Gate Drive, Ste 100
Mount Laurel, NJ 08054

Shared Imaging, LLC
801 Phoenix Lake Avenue
Streamwood, IL. 60107

Med One Capital Funding, LLC
10712 S. 1300 E.
Sandy, UT 84094

Olympus America, Inc.
3500 Corporate Parkway
Center Valley, PA 18034

Siemens Dade Behring, Inc.
P.O.Box 6101 MS 802
Newark DE, 19714

Attn: Yesim Brisbane

American Express Business Finance
Corporation

P.O. Box 360001,

Fort Lauderdale, FL 33336-0001

Beckman Coulter Incorporated
P.O. Box 3100
Fullterton, CA 92834

Smith & Nephew Finance

7808 Creekridge Circle, Ste 250
Minneapolis, MN 55439

20080436.20080436/721787.1

AICCO, Inc.

Attn: Lisa Chandler
101 Hudson Street
Jersey City, NJ 07320

San Patricio County Tax Office
400 W. Sinton Street #116
Sinton, Texas 78387

Value Bank, Texas
925 S. Commercial Street
Aransas Pass, Texas 78336

20 Largest Unsecured Creditors

Alliance Imaging, Inc.
1900 S. State College Bivd, #600
Anaheim, CA 92806

Arent Fox LLP
P.O. Box 758670
Baltimore, MD 21275

Coastal Bend Blood Center
209 N.P.I.D.
Corpus Christi, TX 78406

Constellation New Energy, Inc.
P.O. Box 840159
Dallas, TX 75284-0159

Corpus Christi Medical Center (Lab)
3315 S. Alameda
Corpus Christi, TX 78411

EBI Medical Systems Inc.
100 Interpace Parkway
Parsippany, NJ 07054-0345

GE Medical Systems
5517 Collections Center Drive
Chicago, IL 60693

HCA
One Park Plaza
Nashville, TN 37203

EXHIBIT A-2
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American Health First, Inc.
5300 Hollister, Suite 510
Houston, Texas 77040

Internal Medicine Associates
1401 W. Wheeler, Ste. A
Aransas Pass, TX 78336

Laboratory Corporation of America
P.O. Box 12140
Burlington, NC 27216-2140

McClain, Maney & Patchin, P.C.
711 Louisiana, Suite 3100
Houston, TX 77002

Mckesson General Medical
8741 Landmark Road
Richmond, VA 23228

Medical Arts Clinic
1731 W. Wheeler Ave.
Aransas Pass, TX 78336

Nighthawk Radiology Services
250 Northwest Blvd., #202
Coeur D’Alene, 1D 83814

Quest Diagnostics
Clinical (Dal)

P.O. Box 841725
Dallas, TX 75284-1725

Reliant Energy
P.O. Box 120954
Dallas, TX 75312-0954

Xerox Corporation
5300 Hollister, Suite 510
Houston, Texas 77040

Special Care Hospital Management Corp.

514 Earth City Plaza, #310
Earth City, MO 63045

20080436.20080436/721787.1

Sunston¢ Behavioral Health Serv LLC
6640 Carothers Parkway, Suite 500
Franklin, Tennessee 37067

Parties Requesting Notice

McKesson Drug

¢/o Neil J. Orleans

Goins, Underkofler, Crawford & Langdon,
LL.P. '

1201 Elm Street, Suite 4800

Dallas, TX 75270

NeilO@gucl.com

The Texas Dept. of Sate Health Services
(DSHS)

c/o Hal F. Morris and Ashley Bartram
Managing Attorney

Bankruptcy Regulatory Section

Office of the Texas Attorney General
P.O. Box 12548, MC-008

Austin, Texas 78711-2548
hal.morris@oag state.tx.us
Ashley.bartram(@oag.state tx.us

Texas Health & Human Services
Commission (HHSC)

c/o Hal F. Morris and Ashley Bartram
Managing Attorney

Bankruptcy Regulatory Section
Office of the Texas Attorney General
P.O. Box 12548, MC-008
Austin, Texas 78711-2548
hal. morris@@oag.state.ix.us
Ashley.bartram{@oag, state.tx.us

John Mayer

Ross, Banks, May, Cron & Cavin, P.C.
2 Riverway, Suite 700

Houston, TX 77056
imaver@rossbanks.com

EXHIBIT A-2
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Joseph A. Friedman

Kane Russell Coleman & Logan PC
3700 Thanksgiving Tower

1601 Elm Street

Dallas, Texas 75201

Bruce Ruzinsky

Desiree K. Killen

D. Elaine Conway

Jackson Walker LLP

1401 McKinney Street, Suite 1900
Houston, Texas 77010
bruzinsky(@jw.coin
dkillen@jw.com
econway@jw.com

Heather M. Forrest

Jackson Walker LLP

901 Main Street, Suite 6000
Dallas, Texas 75202
hforerst@jw.com

Andrew I. Silfen, Esq.

Arent Fox LLP

1675 Broadway

New York, NY 10019
Telephone: (212) 484-3900
Facsimile: (212) 484-3990
Silfen. Andrew(@arentfox.com

Jeffrey N. Rothleder, Esq.

Arent Fox LLP

1050 Connecticut Avenue, N.W.
Washington, D.C. 20036-5339
Telephone: (202) 857-6000
Facsimile: (202) 857-6395

Rothleder jeffrev@arentfox.com

Diane W. Sanders

Linebarger Goggan Blair & Sampson, LLP
1949 South IH 35 (78741)

P.O. Box 17428

Austin, TX 78760-7428

Telephone: (512)447-6675

Facsimile: (512)443-5114

austin.bankruptey@publicans.com

20080436.20080436/721787.1

Carol E. Jendrzey

Cox Smith Matthews Incorporated
112 East Pecan Street, Ste. 1800
San Antonio, Texas 78205

cejendrz@coxsmith.com

Marc H, Schneider
Kimberly A. Bartley
Waldron & Schneider, LLP
University Park

15150 Middlebrook Drive
Houston, TX 77058
marcs@ws-law.com
kbartley@ws-law.com

Robert P. Franke

Mark S. Scudder

Strasburger & Price, LLP

901 Main Street, Suite 4400
Dallas, Texas 75202-3794
Robert.franke@strasburger.com

Mark.scudder@strasburger.com

John S. Warren

Warren, Drugan & Barrows, P.C.
606 N. Carancahua Street

Suite 601 Wilson Plaza West
Corpus Christ, Texas 78476

John P. Dillman

Attorney in Charge for Taxing Authorities
PO Box 3064

Houston, Texas 77253-3064
Houston_bankruptcy@publicans.com

Carol Conner Cohen

Arent Fox, LLP

1050 Connecticut Avenue, N.W.
Washington, DC 20036
Cohen.carol@arentfox.com

Jeffrey N. Rothleder

Arent Fox, LLP

1050 Connecticut Ave., N.-W.
Washington, DC 20036
Rothleder jeffrev@arentfox.com

EXHIBIT A-2
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Warren H. Smith

Mark W. Steirer

Warren H. Smith & Associates, P.C.
325 N. St. Paul, Suite 1250

Dallas, Texas 75201

Henry J Thomas

The Law Offices of Thomas J Henry
521 Starr Street

Corpus Christi, TX 78401

Susan Hardie Jacks
MchaffyWeber, PC
500 Dallas, Suite 1200
Houston, Texas 77002

Michael W. Spence

Richard H. Madsen, II

RAY QUINNEY & NEBEKER P.C.
36 South State Street, Suite 1400
P.O. Box 45385

Salt Lake City, Utah 84145-0385

Jay W. Hurst

Assistant Attorney General
Bankruptcy & Collections Division
P.O. Box 12548

Austin, Texas 78711-2548

Judy A. Robbins
Assistant United States Attorney

P.O.Box 61129
Houston, Texas 77208

judyrobbins@usdoj.gov

20080436.20080436/721787.3
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NORTH BAY GENERAL HOSPITAL, INC.

INCOME AND EXPENSES

Rent Income
Payments to Claimants:
San Patricio (Real)
San Patricio (2009 Personal)
San Patricio (04/08 Personal)
Aspect Medical Systems, Inc.
Hewett-Packard
MARCAP Corporation
McKenzie Equipment
Northern Healthcare Capital LLC
Pro Rated 2010 Taxes
Subtotal - Payments
Cash Balance

#697378 Begin 05_2010

5/1/2010 | 6/1/2010 | 7/1/2010 | 8/1/2010 | 9/1/2010 | 10/1/2010 | 11/1/2010 | 12/1/2010 | 1/1/2011

$17,500.00 | $17,500.00 | $17,500.00 | $17,500.00 | $17,500.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00

$12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14
4,063.44 | 406344| 4063.44| 4,063.44| 4,063.44

3,834.07| 3,83407| 3,834.07! 3,834.07| 3,834.07

2,018.66 | 2,018.66 | 2,018.66 | 2,018.66

3,41451 | 3,41451| 3,41451| 3,414.51

553.15 553.15 553.15 553.15

$16,655.58 | $16,655.58 | $16,655.58 | $16,655.58 | $20,489.65 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53

$844.42 | $1,688.84 | $2,533.26 | $3,377.68| $388.03| $2,975.50| $5,562.97 | $8,150.44 | $10,737.91

EXHIBIT A-3
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NORTH BAY GENERAL HOSPIT

INCOME AND EXPENSES

Rent Income

Payments to Claimants:
San Patricio (Real)
San Patricio (2009 Personal)
San Patricio (04/08 Personal)
Aspect Medical Systems, Inc.
Hewett-Packard
MARCAP Corporation
McKenzie Equipment
Northern Healthcare Capital LLC
Pro Rated 2010 Taxes

Subtotal - Payments

Cash Balance

#697378 Begin 05_2010

Case 08-20368 Document 484-3 Filed in TXSB on 03/11/10 Page 2 of 6

2/1/2011 | 3/1/2011 { 4/1/2011 | 5/1/2011 { 6/1/2011 | 7/1/2011 | 8/1/2011 { 9/1/2011 | 10/1/2011
$25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00
$12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14

3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07

2,018.66 2,018.66 2,018.66 2,018.66 2,018.66 2,018.66 2,018.66 2,018.66 2,018.66

3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51 3,414.51
553.15 553.15 553.15 553.15 553.15 553.15 553.15 553.15

10,000.00
$32,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $22,412.53 | $21,859.38

$3,325.38 | $5,912.85 | $8,500.32 | $11,087.79 | $13,675.26 | $16,262.73 | $18,850.20 | $21,437.67 | $24,578.29

EXHIBIT A-3
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NORTH BAY GENERAL HOSPIT

INCOME AND EXPENSES

Rent Income

Payments to Claimants:
San Patricio (Real)
San Patricio (2009 Personal)
San Patricio (04/08 Personal)
Aspect Medical Systems, Inc.
Hewett-Packard
MARCAP Corporation
McKenzie Equipment
Northern Healthcare Capital LLC
Pro Rated 2010 Taxes

Subtotal - Payments

Cash Balance

#697378 Begin 05_2010

Case 08-20368 Document 484-3 Filed in TXSB on 03/11/10 Page 3 of 6

11/1/2011

12/1/2011

1/1/2012

2/1/2012

3/1/2012

4/1/2012

5/1/2012

6/1/2012

7/1/2012

$25,000.00

$25,000.00

$25,000.00

$25,000.00

$25,000.00

$25,000.00

$25,000.00

$25,000.00

$25,000.00

$12,592.14

$12,592.14

$12,592.14

$12,592.14

$12,592.14

$12,592.14

$12,592.14

$12,592.14

$12,592.14

3,834.07

3,834.07

3,834.07

3,834.07

3,834.07

3,834.07

3,834.07

3,834.07

3,834.07

2,018.66

2,018.66

2,018.66

2,018.66

2,018.66

3,414.51

3,414.51

3,414.51

3,414.51

3,414.51

3,414 51

3,414.51

3,414.51

3,414.51

$21,859.38

$21,859.38

$21,859.38

$21,859,38

$21,859.38

$19,840.72

$19,840.72

$19,840.72

$19,840.72

$27,718.91

$30,859.53

$34,000.15

$37,140.77

$40,281.39

$45,440.67

$50,599.95

$55,759.23

$60,918.51

EXHIBIT A-3
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NORTH BAY GENERAL HOSPI1
INCOME AND EXPENSES
8/1/2012 | 9/1/2012 | 10/1/2012 | 11/1/2012 } 12/1/2012 | 1/1/2013 2/1/2013 3/1/2013 4/1/2013
Rent Income $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00 | $25,000.00
Payments to Claimants:
San Patricio {Real) $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14
San Patricio (2009 Personal)
San Patriclo {04/08 Personal) 3,834.07 3,834.07 | 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07
Aspect Medical Systems, Inc.
Hewett-Packard
MARCAP Corporation 3,414.51 3,414.51 3,41451 3,414.51 3,41451 3,414.51 3,414.51 3,41451
McKenzie Equipment
Northern Healthcare Capital LLC
Pro Rated 2010 Taxes
Subtotal - Payments $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $19,840.72 | $16,426.21
Cash Balance $66,077.79 | $71,237.07 | $76,396.35 | $81,555.63 | $86,714.91 | $91,874.19 | $97,033.47 | $102,192.75 | $110,766.54

#697378 Begin 05_2010

EXHIBIT A-3
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NORTH BAY GENERAL HOSPIT
INCOME AND EXPENSES
5/1/2013 6/1/2013 7/1/2013 8/1/2013 9/1/2013 10/1/2013 | 11/1/2013 | 12/1/2013 1/1/2014
Rent Income $20,000.00 { $20,000.00 | $20,000.00 | $20,000.00 | $20,000.00 | $20,000.00 | $20,000.00 | $20,000.00 | $20,000.00
Payments to Claimants:
San Patricio {Real) $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14 | $12,592.14
San Patricio {2009 Personal)
San Patricio {04/08 Personal) 3,834.07 3,834.07 3,834.07 3,834.07 3,834.07 >3,834.07 3,834.07 3,834.07 3,834.07
Aspect Medical Systems, Inc.
Hewett-Packard
MARCAP Corporation
McKenzie Equipment
Northern Healthcare Capital LLC 22,500.00 22,500.00 22,500.00
Pro Rated 2010 Taxes
Subtotal - Payments $16,426.21 1 $16,426.21 | $38,926.21 | $16,426.21 ] $16,426.21 | $38,926.21 | $16,426.21 | $16,426.21 | $38,926.21
Cash Balance $114,340.33 | $117,914.12 | $98,987.91 | $102,561.70 | $106,135.49 | $87,209.28 | $90,783.07 | $94,356.86 | $75,430.65

#697378 Begin 05_2010

EXHIBIT A-3
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Case 08-20368 Document 484-3 Filed in TXSB on 03/11/10 Page 6 of 6

NORTH BAY GENERAL HOSPIT

R O ORI Ll rommarmenstosnmmaminmemencnece.

INCOME AND EXPENSES
2/1/2014 | 3/1/2014 | a/1/2014 Total
Rent Income $20,000.00 | $20,000.00 | $20,000.00 | $1,102,500.00
Payments to Claimants:
San Patricio (Real) $12,592.14 | $12,592.14 | $12,592.14 $604,422.72
San Patricio (2009 Personal) $20,317.20
San Patricio (04/08 Personal) 3,834.07 3,834.07 19,170.35 $184,035.36
Aspect Medical Systems, Inc. $36,335.88
Hewett-Packard $0.00
MARCAP Corporation $102,435.30
McKenzie Equipment $6,637.80
Northern Healthcare Capital LLC 22,500.00 $90,000.00
Pro Rated 2010 Taxes $10,000.00
Subtotal - Payments $16,426.21 | $16,426.21 | $54,262.49 | $1,054,184.26
Cash Balance $79,004.44 | $82,578.23 | $48,315.74 $48,315.74

#697378 Begin 05_2010 EXHIBIT A-3
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Case 08-20368 Document 4'%4# Filed in TXSB on 03/11/10 Page 1 of 7

EXHIBIT B h Bay Hospita
Contract Listing
20190
Name of Contractmg e L
Sco ature
Alice Regional Transfer To assure continuity of care &
Agreement treatment to patients 1/1/1996 Open N/A days N/A N/A
Abbott Lab Affiliation
Agreement 1 yr auto renewal-
90days written
Equipment Agreement 6/1/2006 | 5/1/2010 notice prior to term
Ability House - Transfer To assure continuity of care & NC-14
Rockport Agreement treatment to patients 71811992 Open N/A days **FIND CONTRACT N/A N/A
. . Auto renewal 260
Admiral Linen & Service weeks. 60 days
Uniform Service Agreement written notice to
Provides Linen services 12/20/2007 | Open | Fee Schedule |10 Days |[cancel
Aetna Workers Comp|  Affiliation
Access Agreement WI/C participation Agreement | 11/15/2006 | Open | Fee Schedule
Servi Auto renew for 4
Alr Liquide A rvice ot See Fee years - 12 month
greeme Healthcare Supplies 4/1/2004 Open Schedule notice N/A
Eligibitity ¢
American Healh First{ Management Advocate for poor and Annual auto renew -
Services underserved 4/1/12005 OPEN N/A see contract for terms
American Medical Service Auto Insurance for transport
Response Agreement s|services 3/31/2008 | 3/31/2009
Amerigroup :ﬁi"aﬁm ¢ Provision of managed Annual auto renew -
greemen Z{healthcare services 2/12/2007 Open | Fee Schedule see contract for terms Yes
ARA Financial Service
Services,LLC Agreement Collections Consuilting Percent Annual auto renew -
Agreement 1/6/2009 Open schedule see contract for terms
e Reec’d new
Aransas County EMS : filiation Evacuation Agreement 11112008 }12/31/2010 amendment
greement 01/14/08
Aransas County Affiliation Providing health services for See Exhibit B Auto Renewal- 1
Inmate Program Agreement county inmates $10/2003 OPEN Compensation 45 days Yr.
Aransas County Affiliation NC-30
Medical Services Agreement Training of EMS Students 5/1/1999 | 1/2/2008 N/A days N/A Yes
Aransas Pass High |  Affiliation Observation by Health Science NC-60
School Agreement Students 91111999 Open N/A days N/A Yes
Asset Purchase Purchase
Agreement Agreement Purchase of hospital assets 12/15/2003
Confidential 3/4/2010 Page 1
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Case 08-20368 Document 4 4-4h gile in TXSB on 03/11/10 Page 2 of 7
EXHIBIT B ﬁort ay ?losmta% g
Contract Listing
2010
a ng ‘Scope. Descrfagtmn of Effect Dat CO"T_EQP ;:atloq -
Transfer —
Bay Art::r:::ithcam Services Auto Renewal - 1
Agreement Patient Transfer Agreement 11112009 | 12/31/209 Yr.
Baxter Healthcare Affiliation nfusion pumps, sets & Net - 30
Agreement solutions 3/1712008 {12/31/2009| Fee Schedule jdays
BFI Agreement . $1200 per |Month to |**FIND
;| Waste Disposal 4/30/1997 Open month Month CONTRACT* N/A N/A
Affiliation $5.00 PER
Cable O
e one Agreement Providing cable TV services | 11/1/2003 | OPEN UNIT |30 Days
Clinical
Clinicai Pathology Laboratory due to
Laboratories Service it non- NC-30 30 day prior written
Agreement 1Provide Laboratory Services 211/2003 | payment | Fee Schedule jdays notice o cancel N/A N/A
Coastal Bend Blood | .
Center Agreement Service fee |NC -390 {30 days written notice
Products and Services 1/114/2002 Open schedule |days to term N/A Yes
Coastal Bend Building Lease $1246.10 per [Month to
Pediatrics Agreement North Bay MOB Pending month  |Month
Coastal Plains MHMR Affiliation [ Crisi§ Stabilizor - Inpatient
Agreement Services $/1/2008 | 8/31/2011 Schedule $475.00 per day
. Affiliation
Coastal Plains MHMR Agreement sl Lab Proposal **Just a Proposal*** Yes
Affiliation AUto Rengwal- T
CompHealth Agreement Temp. agency 12/27/2007 | OPEN | Fee Schedule Yr.
Affiliation
ComPsych Agreement Psych Services 61512007 Open
Affiliation
CorpHealth Agreement Behavioral Health Services 91512007 Open | Fee Schedule Auto Renewal - 1 Yr. Yes
C:ur:c:lls Cl:iértisti ATransfer Yearly auto renew -
cai Ctr greement 22| To assure continuity of care & NC-30 |30 days notice to
sl treatment to patients 11/2005 | 3/1/2010 N/A days term N/A N/A
Corpus Christi Sleep |  Affiliation 30 days
Center Agreement Sleep studies 12/14/2006 | open See Contract |writien
CT Medical Affiliation NBH providing billing services $3.00 per
Agreement or them. 8/1/2008 | 8/1/2009 claim 30 days
Dade Siemans Service
Agreement
. . Affiliation $464.85
hill
Dahill Industries Agreement Copier maintenance agreement| 4/27/2006 | 4/27/2009 Monthly
Dallas Marketing Affiliation $340.00 per
Group Agreement IHCAHPS Survey Service 7Mi2009 | 6/30/2010 month 30 Days

Confidential 3/4/2010 Page 2
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EXHIBIT B
| Contract Listing
E 2010
J Name of Contracting | $ 3 |Compensation| T | other-. any matters
' Driscoll Provider Plan m ::t Fee Schedule
=] g Provider Agreement 12/1/2000 OPEN | Attachment A
Servi Auto
Employeescreen IQ Agre:::m Renew | See Attached
Employee Screening Program | 3/31/2009 | Yearly | fee schedule
Provides weskend coverage for $9250. per
Dr. J
r-Jason Evans Agreement Psych Unit 6/4/2009 90days month
. . Affiliation
t Ch. P
First Choice Power | coment Electric Service 12/20/2001 | OPEN
. Afftliation Fee/Payment
F .
irstDataBank | 0 coment Data Storage 11152003 | OPEN | Schedule Auto 3 Yr renewal
. Affiliation Worker Compensation PPO **FIND
First Health Agreement Network 12121005 | OPEN CONTRACT*
Galaxy Health Affitiation Group healthcare or Worker's Fee Schedule
Network Agreement Compensation 2/28/2006 OPEN Exhibit A Auto 1 Yr Renewal
. Equipment ¥
(?E Capital Lease and | Lease Modification on Misc. $3600.63 per *FIND
orporation Maintenance Equipment (see contract) 8/27/2002 | 8/26/2007 month CONTRACT** N/A N/A
. Affiliation
GE Medical Systems | - cement Lease Contract 3/6/2002 | TERMED
Affiliation Handles collections for the
Govella, Amold Agreement hospital 7/28/04 ??
Sor Auto Renewal - 1
Gulf Pointe Plaza Agreenf:m To assure continuity of care & NC-30 [Yr.-30 days notice
treatment to patients 10/26/2004 | Open NIA days to term N/A N/A
Gulf Pointe Plaza | Lab Service {Lab services for residents 1111172008 | OPEN 60 Days |Auto 1 Yr Renewal Yes
Professional Fee Schedule
Hall, Carolyn Service {avg of $700 [NC-30
Agreement Speech Pathology Services 8/1/2000 | 7/31/2010 | per month) (days
. Affiliation
Harbor Hospice Agreement Lab Contract OPEN | Fee Schedule |30 days [*NEED DATE** Yes
Health Trust Affiliation GPO Fee
Purchasing Group Agreement Product and services 5M1/2008 OPEN Schedule Auto renew- 5 yr
Healthcare Business |  Affiliation
Credit Corp. Agreement Business Loan 123112001 | OPEN
. Affiliation
HealthSmart Hospital Agreement Service Contract 1/1/2000 OPEN | Fee Schedule |60 Days |Auto renew- 1yr
HeatthSmart Affiliati )
Preferred Care Agr'e:aam::t
Hospital Service Contract 1/2512000 OPEN | Fee Schedule {60 Days }Auto renew-1yr

Confidential 3/412010 Page 3
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EXHIBIT B
Contract Listing
2010
Name of Contracting | Deséription of . Ending ‘Legal el
! Care, e | Date Rey, | HEBIM
Hemesath, Cynthia Profess.ional
DPM Service Guarantee
Agreement Podiatry Coverage 7/12/2009 Open |every 2 weeks
. s Service
Highland Capital Agreement
Humana Affiliation o See
Agreement Participation Agreement 51112004 Open | Attachment E Yes
Humana Military Affiliation
Tricare OPPS Agreement Quipatient billing agreement 8/1/2006 Open | Fee Schedule
Inspection Affiliats
Construction A ation Discount patient care Fee Schedule-
greement N
Unlimited agreement 8/25/2003 Open Discount
J.J. Wild Agreement Equipment, Services and
Software 10/3/2002 Open See Contract
Koletar's Copy Service . "
Service Agreement Copy service for medical
records 4/10/2002 Open | See Schedule
Kulkarni, Suresh Professional Independent Contractor $15,000.00 per
Agreement Agreement 12/14/2007 Open month + see Auto 1 Yr Renewal Yes
Lab Corp Service ]
Agreement Lab testing 7/24/2008 | 6/30/2011 | Fee Scheduls
Professional
Lerma, Ruben M
erma, D Agreement Provides patient care OPEN See Contract
Lexington Insurance
Company 4/2/2009 | 4/2/2010 | $233,701.71
Clinical
Lexington Place Laboratory Provide Laboratory services for NC-30
Service Nursing Home Patients 6/13/2005 Open | Fee Schedule {days N/A N/A
Professional )
M d ;
l:l :I':h( Nae::gik) Service Provide Psychiatric & chemical 30 day prior written
Agreement dependency services 05/19/008 Open Per Contract notice
Professional Tstof
D!ne('illca:k::sn:gisnog Service Rental of Teleradiology EMED $600.00 each Any repairs-NBH is
ragnos C. | Agreement Equipment 1/1/2008 Open Monthly |month  |responsible
Professional
Medicaid Provider Service
Agreement 11/1/2007 | 7/31/2009 | Fee Schedule
Professional
Meditech Service
Agreement License agreement 113112007 Open | Fee Schedule
Micro Computer Maintenance Computer Equipment, )
Services Agreement Peripherals and Software 3/21/2004 | OPEN j See Contract
Confidential 3/4/2010 Page 4
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EXHIBIT B
Contract Listing
2010
Name of Contracting |. o - Ending |Compensation| T8 |other - any matters| Legal -
C . Enfity B t Ds aid. . .. | Provisio. - =
Night Force
Northwest Regional L:l:::;lry Agreement to perform NC-30 [*FIND
Hospital Secvice Laboratory Services 1/1/2002_| Open | Fee Schedule [days  |CONTRACT* N/A Yes
The dates on this
contract are are an
estimato because
Management we do not have a
NTIME Services signed copy of the
Agreement agreement. We did
not file to renew
this contract,
$12,400.00 per although it was
6/1/2008 week discussed.
Oak Crest Nursing Auto 1yr renewal -
Home Lab Agreement To assure continuity of care & NC - 30 {30 written notice to
treatment to patients 8/15/2003 Open N/A days term. N/A N/A
Oak Crest Nursing La(ﬂg:::lw Provide Laboratory service for
Home s Nursing Home Patients OPEN | Fee Schedule
Inpatient
Odyssey Healthcare Service Fee Schedule
Agreement Hospice Care Services 21112005 OPEN on App. B |60 days N/A N/A
After one
Admin. Services Payrol, calculate employee yr., renew Judge signed order
Odyssey One Source Agr;ement taxes, prep of sign. Ready tax on month 12/3/08 tp allow
filing forms, admin. Support, to month Odyssey to take
admin of 401K plan. 12/1/2008 basis | per employee over
One Source Professlonal $17.00 per test|
Toxicology Lab Service w/ Urine Auto 1yr renewal
Agreement Laboratory testing services 6/24/2008 | 6/24/2010 | alcohol add thereafter.
Professional
PacifiCare Service
Agreement Prepaid health plan 4/112006 Open Auto 1 Yr Renewal
Primary Care Case Prgf:rs;z"a' To provide medical services to
Management (PCCP) | , Medicaid recipients. 8/1/2009 | 7/31/2011 | Fee Schedule
Professional 212.00
Pitney Bowes Service monthly for 60
Agreement Provide postage meter 6/30/2009 | 6/30/2010 months
Confidential 3/4/2010 Page 5
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Case 08-20368 Document 4§%#h Eg'{% i

n TX§B on 03/11/10 Page 6 of 7

EXHIBIT B ospita
Confract Listing
2010
Name of Contracting | . . ¢ | Descriptionof | .| colod o Ending - |other - any matters| I
. Entity Sco_g -'Ee Department Nature Effect Da_te. . M : ote - | Rey Liability
Premium Asset Servi
Recovery Agreer:ll::nt *FIND
Corporation Collection Agency 5124/2004 Open | See Contract |days CONTRACT**
Premium Financing Finance
Speciali Inc, A
pecialists, Inc greement 212612009 | 2/28/2010 | $11,550.00
Professional 15th of |90 days prior
Radiology & Imaging Service each written notice to
Agreement Provides Radiology services 71112008 QOpen See Contract {month cancel Yes
Professional $7,500.00 per
Reddy, Vishnu Service ndependent Contractor mth. + $80.00
Agreement Agreement- Advanced per day for Auto Renewal - 1
Medical Care 6/1/2009 Open self pay pts. |30 days lyr. Yes
Respironics Hospital Affiliation 30 days written notice
Capital Services Agreement $497.00 per to term and return
Equipment Rental 8/20/12007 Open month equipment
ROSS Products Service Feeding Pump Sets / $214.30 per
Division Agreement Equipment Lease 412711998 | Open month ~FIND CONTRACT* | NIA NIA
. Professional
San:::r“l:mD:c;.unty Service Provide services for San Pat
P Agreement County Jail Inmates//detainees | 12/19/1995 | Open | Fee Schedule
Saratocia tl:edlcal Agreement FIND
nter Open MRI Services 7/16/1999 | Open | 20% discount CONTRACT* N/A Yes
3 Professional
Shuman c.° nsulting ros.;,:i:;na =l To manage work related injury 60 days written
Services A and iliness claims 4/25/2008 | Open | 30% discount |90 days [notice to term
Professional e i
Simonsen, Randy MD|  service ‘?3‘@ Exclusive Pathology Services - 10/31/2006| Separate
Ag ZiMedical Director 11/1/1998 { TERMED Billing Yes Yes
Simplex Agreement $977 per
Smoke Detector System Open quarter N/A Yes
i”c Health | ical Staffing} 30 days written
esources Clinical Staffing Recruiters 11/2/2002 | Open | Fee Schedule notice to term N/A Yes
South TX Family Affiliation 90 days
Planning & Helath Ag r|soment written
Corp. Emergency medical care 1/1/2009 | 8/31/2011 | Fee schedule |notice
h Medi i 90 days
sou;s‘:zi:atees ool Agsreert;ll:f:nt © |written $137.00 per hour plus
Emergency Services coverage { 3/12/2005 OPEN | Fee Schedule [notice holiday pay Yes Yes
$25k per
$S1 Group Agreement Software System License month plus
Agreement 11712002 Open expenses Yes N/A
Confidential 3/4/2010 Page 6
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EXHIBIT B
Contract Listing
2010
Name of Contracti ' S:.cb‘ . Description of [ - Nt oer - o
R T e we. _ olnote
St. Anthony’s Agreement greement to perform NC-30 [*FIND
Consulting hargemaster Review 417/2000 | Open | Fee Schedule |days CONTRACT** Yes Yes
Stericycle Agreement $605.00 per
isposal of Bio-Hazard Waste 4/112004 OPEN mo.
Superior Health :ffillatlo:t Fee Schedule
greeme |Health Plan Maintenance 11412006 Open Exhibit 2
Equipment
Telemedx Lease and
EG Equipment 12/21/2001 Open Fee Schedule N/A N/A
Texas Dept. of Adfiliati
Assistive & Rehab Agr::m::t 30 days written
Services (DARS) ocational Rehab Services 71172008 | 6/30/2011 | 70% flat rate notice to cancel Yes Yes
. 90 days written
T Hospital iati -
;’::o cica’:izn :;:::::::t atient Data System notice to term
greement 1/2/2008 Open | Fee Schedule thereafter
Texas Medical Affitiation NC - 30
Foundation Agreement edicare Review Plan 2/4/1999 Open N/A days N/A N/A
Hospital Client Notify if any status
‘Lexas Rehab Services npatient & Outpatient Services NC-30 |changes within 10
ommission Contract or Clients 6/1/1999 | 6/30/2008 | 30% discount |days days N/A Yes
Texas Tech Affiliation $434 per
University Agreement ducational Services 121112002 Open month N/A N/A
Triad Collection Agreement NC-30 |™FIND
Services g ollection Services 6/22/1999 Open | Fee Schedule |days CONTRACT* N/A N/A
TMF Health Quality Affiliation Medicare quality improvement
Institute Agreement rganization 8/1/2005 Open N/A
TMHP Affiliation ppendix A -to Health &
Agreement uman Services Commission 8/1/2009 | 7/31/2011 98.00%
Service hysician documentation $1,125, per
T-System Agreement ystem 7112006 | Open month
Service 0656800 per
TXU Energy Agreement |Provider of electric services | 9712000 | 3r612010|  kwh See contract
N . See 3rd
Beh i
Unlte:e:'t: vioral g:i::::t atient care for behavioral Amendment
ealth program 7/4/2008 Open schedule |90 days
United Health Care of|  Affiliation
Texas Agreement articipation Agreement 3/1/2001 Open Fee Schedule Auto Renewal - 1 yr.
; Affiliation t for continued care
Vista Hospice Ca greemen
pice =are | agreement f hospice patients 6/11/2004 | Open N/A
Servi $1.50 start up *$29. Fm Corpus
Yellow Cab Service | , re’;’:: 4 then $1.25 per |[NC - 30 |bus station (per
9 axi Cab Services 6/14/2001 | Open mile* days trip) N/A N/A

Confidential
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Case 08-20368 Document 484-5 Filed in TXSB on 03/11/10 Page 1 of 2

UNITED STATES BANKRUPTCY COURT FOR THE PROOF OF
SOUTHERN DISTRICT QF TEXAS ADMINISTRATIVE
HOUSTON DIVISION CLAIM

IN RE:
NORTH BAY GENERAL HOSPITAL, INC,,
DEBTOR

CHAPTER 11

CASE NO. 08-20368

NOTE: This form should only be used to make a claim

for an administrative expense arising on or after July 8,
2008. IT SHOULD NOT BE USED FOR CLAIMS
ARISING PRIOR TO JULY 8, 2008.

Name of Creditor and Address:

0 Check box if you are aware
that anyone else has filed a proof
of claim relating to your claim.
Attach a copy of statement given
particulars.

0 Check box if you have never
received any notices from the
bankruptcy court in this case.

O Check box if this address
differs from the address on the
envelope sent to you by the court.

Creditor Telephone Number:

CREDITOR TAX ID NUMBER: ACCOUNT OR OTHER
NUMBER BY WHICH
CREDITOR IDENTIFIES
DEBTOR:
1. BASIS FOR ADMINISTRATIVE CLAIM
i1 Goods sold 0O Personal injury/wrongful O Retiree benefits as defined in 11 US.C. §
death/property damage 1114(a)
[1 Services performed 0 Taxes O Wages, salaries, and compensation (Fill out

3 Money loaned
3 Contractual or lease obligations

below:

O Other {(describe bricfly) Your social security number:

Unpaid compensation for services performed

from to

Date

Date

2. DATE DEBTOR WAS INCURRED:

3. IF COURT JUDGMENT, DATE OBTAINED:

4. TOTAL AMOUNT OF ADMINISTRATIVE CLAIM:

If all or part of your claim is secured, also complete Item 5 below.

1 Check this box if claim includes interest or other charges in addition to the principal amount of the claim, Attach itemized statement of all

interest or additional charges.

5. SECURED ADMINISTRATIVE CLAIM
Brief Description of Collateral:

7 Real Estate 0 Motor Vehicle O Other (Describe Briefly)

6. CHECK HERE IF THIS CLAIM O REPLACES
1 AMENDS

a previously filed claim dated:

7. SUPPORTING DOCUMENTATION:

(¢ This claim is supported by documentation that is attached hereto, or
O This claim is supported by documentation that is not attached

hereto because

THIS SPACE FOR COURT USE ONLY

DATE SIGNED:

SIGN and print the name and title, if any of the creditor or other person

authorized to file this claim (attach power of attorney, if any)

Penalty for presenting fraudulent claim is a fine of up to $500,

20080436.20080436/719745.1

000 or imprisonment for up to 5 years, or both, 18 U.S.C. §§ 152 and 3571,

EXHIBIT C
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Instructions for Filing Proof of Administrative Claim

1. Please read this proof of administrative claim form carefully and fill it in completely and
accurately.

2. Print legibly. Your claim may be disallowed if it cannot be read or understood.

3. Attach additional pages if more space if required to complete this proof of administrative claim.

4, THIS FORM SHOULD ONLY BE USED TO MAKE A CLAIM FOR AN
ADMINISTRATIVE EXPENSE, AS DEFINED IN 11 U.S.C. § 503, THAT WAS INCURRED ON
OR AFTER JULY 8, 2008. THIS FORM IS NOT FOR FILING CLAIMS ARISING PRIOR TO
JULY 8, 2008.

S. Only list the last four digits of your social security number.
6. If mailing this Proof of Administrative Claim form, send the original to the

United States Bankruptcy Court
Office of the Clerk

515 Rusk, 5™ Floor

Houston, Texas 77002

and a copy to

Barbara Jacoby Howell
Hirsch & Westheimer, P.C.
700 Louisiana, Suite 700
Houston, Texas 77002.

7. To obtain verification that your Proof of Administrative Claim was received by the United States
Bankruptcy Court, include a copy of the completed Proof of Administrative Claim and a self-addressed,
postage prepaid, return envelope when you file this form with the United States Bankruptcy Court.

8. THE CLAIMANT MUST ATTACH COPIES OF ANY AND ALL SUPPORTING
DOCUMENTS THAT PROVE THAT THIS CLAIM IS FOR AN OBLIGATION INCURRED ON OR
AFTER JULY 8, 2008, SUCH AS PROMISSORY NOTES, PURCHASE ORDERS, INVOICES,
ITEMIZED STATEMENTS OF ACCOUNTS, CONTRACTS, COURT JUDGMENTS, OR EVIDENCE
OF A SECURITY INTEREST. IF THE DOCUMENTS ARE NOT ATTACHED, THE DEBTOR MAY
SEEK DISALLOWANCE OF YOUR CLAIM.

9. To be considered timely filed, the completed Proof of Administrative Claim must actually be
received and filed by the United States Bankruptcy Court by April , 2010.

20080436.20080436/719745.1

EXHIBIT C

e 1 it T " N OO T e TERNE




Case 08-20368 Document 485-1 Filed in TXSB on 03/12/10 Page 47 of 50
Case 08-20368 Document 484-6 Filed in TXSB on 03/11/10 Page 1 of 4

LAY OFFICES OF

NICRALL 3. DURRSOHMEOY HIRSCH & WESTHEIMER, P.C.
BOARD CIRTIFND RUSINESY, RANCRATCY 700 LOUISTANA, 5™ FLOOK
TEXAS BOARD OF LIGAL SPECIALSZATION HOUSTOR, Y®XAS 770022772 voawv hirschwest com
(713) 2209165 ndurrschalduthirschnest, con
Maln Office: msl'zz;-sm_ facumlle (71312239319
February 24, 2010
Steven Shum, Esq. v Via Email; sshurn@hwa.com
Hughes Watters Askanase, LLP .
Three Allen Center
333 Clay, 2%th Floor
Houston, Texas 77002

Re:  North Bay General Hospital, Inc. v, Northern Healtheare Capital, LLC; In the
United States Bankruptcy Court for the Southern District of Texas
Adversary No. 09-2047

Dear Steve:

Outlined below is the propossd settlement of the above-referencod adversary proceeding,
subject 10 Bankruptcy Court approval after notice and sn opportunity for heating, This
settlement is also subject to the Sale Documents (as that term s defined in the Plan) being
executed and becoming effective and title to the Transferred Assets (as that terms is defined in
the Plan) beimg coriveyed to Cire Holdings, LLC or another bidder who actually consummates
the Sale (as that terms i3 defined in the Plan).

NHC’s Administrative Claim
We have agreed that NHC shall be entitled to an administrative claim in the amount of
$1,580,000.00, which-will be paid in full as follows:

A)  Out of the NHC Escrow, established by sgresment of the parties, pursuant to the
Order Granting Emergency Motion to Substitute Care Holdings, LLC as Lender
Under the Previously Approved DIP Final Order [Docket No, 439), NHC will
receive $790,000.00 within five (5) business days (“Pay Date”) after the Court's
order confirming the Hospital’s Plan of Liquidation becomes final.

B)  NHC will roceive $316,000.00, on the Pay Date, out of the setilement proceeds
generated by the Hospital's litigation against the insider and the prior case
proféssionals [Adversary Nos, 08-3422 and 08-3489].

C)  The balanée of NHC’s administrative claim ($474,000.00) will bé paid from the
initial $500,000.00 payment doc from Care Holdings, LLC (“Buyer”) for. the

purchase of the Hogpital’s real estate, which is to be paid on or before the end.of
tho thiirty-sixth (36™) month after the initial closing with the Buyer.

20080438,300 00490/ 722043, §
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D)  After NHC receives the payments set forth in Paragraphs A and B, other than a
Hen on all the Debtor’s real propecty (“Real Property™) to secure the $474,000.00
administrative ¢laim discussed in Peragraph C, NHC will have no other ¢laim or
Yien on any of the Hospital’s or the Bankruptey Estate’s assets regarding NHC's
administrative claim. The Ben for the $474,000.00 administrative claim shall (i)
bave the same priarity as NHC’s allowed pre-petition secured claim discussed
below anid (if) be perfected pursuant to NHC's already recorded deed of trust.

NHC’s Pre-Petition Claim

NHC shall be allowed & pro-petition sscured claim in the amount of $3,825,768.00, This
scoured claim will be junjor and subordinated 10 the outstanding administrative claims (in an
emount up {o $1,000,000.00, inclusive of NHC’s $474,000.00 remaining administrative claim)
(*Administrative Carve-Out™) and to a peior distribution of $120,000.00 to the Class 16
umsecured creditors, and a second distribution: of $120,000,00 to Class 16 unsecured creditors
only after NHC is paid $3,600,000.00 on its secured cleim (“Unsecured Carve-Qut")
(collectively, the “Carve-Outs"), If, for any reason, the administrative expetse claims arc less
then $1,000,000.00 when the Real Propesty is sold then the administrative claim carve out shall
be reduced 10 such lesser amount. In o ovent shall the edministrative claim carve out be greater
than $1,000,000.00.

The Debtor anticipates selling its Real Property for $4,500,000.00 through its Plan (*Real
Esate Purchase Price™), Based upon the above, it is enticipated that at the closing of such sale
NHC will receive $3,380,000.00 on its $3,825,768.00 secured claim, plus the $90,000.00 of
anticipated lease paymemy discussed below,

It {s enticipated that NHC will receive $90,000.00 of the anticipated Jease payments
scheduled to be received from the Buyer in months thirty-seven (37) through forty-cight (48),
These sums will be paid to NHC in quarterly payments of $22,500.00 beginning on the fificenth
(15™) day sfter the Hospita! receives the Buyer's rent payment number thirty-nine (39), forty-two
(42), forty-five (45) and forty-cight (48).

In rddition to NHC’s pre-petition allowed $3,825,768.00 secured clsim and the allowed
$1,580,000.00 administrative claim discussad above, NHC will be atlowed an unsecured claim in
the amount of $805,997.67, which claim shall be subordinated to all Class 16 claimants.

lo addition, NHC shell retain its lien on the Hospital’s pre-petition accounts (those
generated prior to July 8, 2008) (“Pre-Petition Accounts™), At NHC's request, (and after Conrt
appraval of this setllement) the Debtor shall convey ownership of the Pre-Petition Accounts “as
is, where is™ and without any representation to NHC and shall take such actions as NHC may
reasonably request, at NHC's cost, to assist NHC regarding possible limitation impediments tp

-
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_ the collection of the Pre-Petition Accounts, Collections on the Pre-Petition Accounts, if any,
shall not reduce NHC's entitlement to any othsr proceeds described herein. The Debtor and
Buyer shall provide reasonable access to any and al} information, supporting documentation and
data relating to the Pre-Petition Accounts.

The Hospital and NHC recognize that this settiernent has risks that are out of eitlier
partics’ controls. For example, in the event the Buyer i) offscts (efther with or without
justification) Jease payments or the purchase price; ii) fails or refuses to make timely payments;
or iii) disrupts the flow of enticipated fimds, the ultimate retum to NHC may be adverscly
effected. Ouce the Buyer pays the Real Estate Purchase Price and mekes all the required
payments under the lease (colloctively the "Consideration”) to or for the benefit of the Hospital’s
bunksuptcy estate, and NHC rocoives from the Consideration, all amounts it is entitled to receive
sttributable to ity secured claim end sdministrative ¢laim based on the priority of NHC’s lien,
NHC shall relcase its lien against the Real Bstate, Until NHC receives the Consideration, NHC,
subject to the, Carve-Outs shall retain a lien (with all rights as piovided for in NHC's deed of
trust, subject to the Plan) in and to the Real Properly, NHC's lien shall be junior only to the real
property ad velorem tax liens of the San Patricio Taxing Authorities and their assigns and the
Carve Outs, However, any and all other lens or claims of NHC (cther than the Pre-petition
Accounts) shall be released upon thié receipt of the initiet two payments on NHC's administrative
claims to be paid on the Pay Date, subject to Paragraph “D” ahave, So long as the Buyer is
complying with the Lsase and Sale Documents and Distribotions are being mede under the Plan,
WHC shall not exercise its remedies undar the deed of trust and its loan documents,

NHC and the Hospita! will exchange muturl releases thereby releasing cach other
together with their respective officers, employées, agents, attorneys and repicsentdtives, NHC
will releass any end all claims it may have against NTime, LLC, its principals, employees,
agents, attomeys and representatives. Likewise, NTime will release any and all claims it may
have against NHC, its principals, employees, agents, attomeys and representatives, Provided,
however, that NHC chall retain any and all rights, claims and causes of action agginst Thomas
McNaull pursuant to the Guaranty Agreement or otherwise;

The Debtor will seck Bankruptcy Court approval of this compromisea through its Plan or
through a Motion to Compromise Controversy.

le this letter agreement accumtely reflects our understanding, please sign below on behalf
of NHC.

EXHIBIT D

T MW Y i e w1 Iy




Case 08-20368 Document 485-1 Filed in TXSB on 03/12/10 Page 50 of 50
Case 08-20368 Document 484-6 Filed in TXSB on 03/11/10 Page 4 of 4

Steven Shurn, Bsq,
February 24, 2010
Page 4
Very wuly yours,
HIRsCH & WESTHEIMER, P.C,
<
By
chael J, Durrschmidt

Timothy P _
Mausger of Northern Healtheare Capital, LLC

MID/Ips

EXHIBIT D

111 —— | I I T R E T




	NB Executed Confirm ORder part 1
	NB Executed Confirm Order Part 2

